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Maurice Bosserman, President Clara Norsworthy, Oflice Manager

Kelly Bosserman, Vice-Pres., Regulatory Affairs
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October 17,2013

Marlene H. Dortch, Commission's Secretary
Office of the Seuetary,
Federal Communications Commission
445 12th Street, SW, Suite TW-A325
Washington, DC 20554

Re: Peace Valley Telephone Co.,Inc./ SAC 421936
WC DocketNumbers 10-90; 1l-42
481 Filing-Line3026
Confi dential Financial Information Attachment

Dear Ms. Dortch:

Please find enclosed, two copies of Peace Valley Telephone's 481 Line 3026 redacted
attrachment concerning confidential financial information, which can be released to the
public. The two copies should meet the requirements of the protective order, as I have
sent the one copy of the non-redacted attachment to you under separate cover letter.

If you require anything further, please let me know.
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I am authorized to provide this certification on behalf of the Company. I hereby certify that the 2012
financial statements were not audited in the ordinary course of business but were reviewed by a CpA
and they are accurate. The CPA reviewed financial statements are attached for 20L2. For 2011, the
financial statements were audited and are also included in this attachment, along with the 2011
management letter.

Vice President
Printed Name of Officer

lt />-, '2
DateTitle of Officer
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DEIDIKER
Accounting & Consulting, LLC

C e rlifi ed p u b lic Ac c o un tan I s
Deidiker Accounting Buitding

542 Bratton Avenue
West plains, MO 65Z75

417 25',112A
Cell 417 Z9A-4444

lndependent Accountant,s Review Report

ReceNed & tnsp€€ted

oef a 1 a0l3

FCC Mall Room

we have rcviewed the'accompanying balance.shcet of Peace valley'felephone Companyas of I)ecemher 3r, ?0r2, and the reratecl statcmcnts of income, cash flow.s andstockholdcrs' equity fbr the yoar then ended. A rcview includcs prirnarily ,ilrr;analytical procedures to management'.s financial data und mnking inquiries of cornpanymanagement.

A review is substantially Iess 
- 
itt scope that an audit, the objective of which is theexpression of an opinion regarding the hnancial statements as a whole. Accordingly, wedo not exprcss such an opinion.

Management is responsible. for the preparation and fair prcscntation ol, thc financialstatemcnts in accordance with accounring principres s"n.rrrrl, ,L;;;J'in"it 
""unit"astates of Amcrica and for tlesigning, inrpiem"niins, "rrJ 

;ointaining inrenral c.ntrolrclcvant to thc preparation and fair prJsentation of thJfinancial statcmcnr.s.

our.responsibility is to conduct the review in accorclancc with statcnrcnts on stanclarclsfor Accounting and Rcview scrvices issued by ilr;;;;;* inrritrr. of certificd public
Accounrants' r'hose srandards require ,r i"-;;;;;;-iro..aur*, to obrain rimitedassurance that there are no matcrial modifications that rnouia be madc to thc financiatstatements' we bclieve that the rcsults of ourprocedurc.s p."ria. a reasonablc basis forour report.

Based on our rcview' ws al'e not aware of any material modi{lcation (hat shor.rlcl bc madeto the accompanying financial statements in order lbr them to be in conformity withaccounting principlcs generally accepted in the Unitccl States of America.

DElOtgE4, rlccaaaag & CasatAg ttC

DEIDIKER, Accounting & Consulting, LLC
Ce rt i/ie d P uh lic A c count ant s
May 20,2013
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PEACE VALLEY TELEPHONT] COMI'ANY
Ralarrce Sheer

Decemher l l, 20l2

g6ss[red & iffidEd
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ASSl.l',ts
Currcnt Asscts:

Cash on Ilancl
Accounts ltcccir,able
i\ccounts l{cceivablc_Group I)
Tcmporary Investrnents

Total (lurreltt nsset.s

Plant, I)ropcrty, untl Equipmcrrt:
Buildings and [,and
IVlotor Vehicles
0ffice liquipnrcnt
Digital liquiprnr,nt
Circuit Iiquiprncnl
Iluried C'ablc

'fotal [,ropcrly, I)lant. ancl l:quiprncnt

,,\ ccunr ulatr.r-l Dcpruc iati on'l'otal 
lrropcrty. plant. a'cl F,quipntcnl_Nct I)cpreciati.n

Othcr Asscts:
Caslr Bosscrnran [tlcciric
l,ifclinc
Prcpaid I axcs
Mousf

Total Orhcr Asscts
'I'0'I'TIL ASSF;TS

LtAtlIt,I'il tls & STOCKI|O|,DER'S tiQI jt.I.]'()un'cnt l.iabilirics
Statc l)ayroll Tax
I;edcral Sales'T'ux
Stale Salcs'l'irx

T'otal Clurrcnt Liabi I itics

Stockholder's Equit;-
Capital
Retainecl liarnings
Dividends

'lirtal Stock holtlcr's Iiq uit1,
TO'[,\L LIABILITIRS AND STOCKHOLDER EQUTTY
Thc accornpanf ing tlotcs arre an integral pirrt of this fina.cial statement

I
I

L

t

t
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PEACE VALLEY TELEPHONE COMPAltiY
Statcment ol'lncornc

Fiscal Year F_nded Deccnrbcr I l. 2012

RI]VENUES:
Totitl Nctwork Acccs:^
Intenret Income
l-ocal Nctw,ork Scrvicc
DSL ltegulatetl lnt:ome
Cu.stonr Work Income
Non- I(crgu I atcd I nconrc_othcr
Iutcrcst Inconre
(ienrmunity Cc:ntcr Rcnt
Special Billed Rcvenue
Sockct ltent
Long [)istancc Network

TOTAI, REVIINTJES

EXt)uNSlt.\:
('able anri Wire ljar:ilities
Ccncral and Adrnini.Jtrati0n
(lerrrral 0llice
Inlcrnel ILxpensc
Gcrreral Support
Lirhor
Titxcs
Spccial Charqcs
Clomnruni ty Centcr l.,xpcnse
( Jncollcctihlcs

'I'OTAl, lrlXI,ENSFlS

NH'f NCrOVtti lrOR TI-tti yDr\I(

'rlre accor,panving rx)tes are an intcgrar part t:Itrris financial stiltemcnl
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PBACE VALLEY TELEPHONE COMPAN}'
Statement of Cash I?lows

Fiscal year Underl Decernber 3l.20lz

(-' u.t' lt [:l o w :; ./irt n t Opc r at i rtg,l c t i v i t i c.r
Cash lleccived lrorn Custonrcrs

Nct Incontc

Cash paid

State payroll 'la.x

I;i[l{i[1,i:.]".
Nc,t Cash llrovidccl (LJsetl) hry. Opcrating Activiries

Cu,sh l;lttw,r /iont lttvasting /ctititic.r
iJc,sscrmap Ca.sh
Temporary lnvcstrncnt
[.on g 1'crrm Inveslnrents
Accounts ltccr:ivable
Accounts ltcccivablc_ Croup D
Lit'cline
Mousl'
l,rcpaid 'l'itxcs

Olllcc lrquipmcnr
(tircuit Iiquiprrrcnt
Hrrrir.cl ('zihlc

l)cprecialion

Nct tash r:l.rvs pr.vidct, (trscd) 
'y 

Ilrvcstnrcrrt Aclivitic.s

(.' u s h l; I t n r s. .f it t m l; i nt t ttt. i n g tl t. t i v i I i as

Retaincd [:anrings

Ner Cash [rr.rvs I'rovicrcd (tJsca) bv ljinancing Activities

Nc.r Incrcasc (Decrcasc) irr Cash

Cash- lleginning of year

Cash- lirrd of \.ear.

The ace'ompanving notes arc an integral part.f this l,:ancial statemert
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PEACE VALI,EY TELEPHONE COMPANY
Statemcnl of' Stockholdu-rs, Equi tl

I.-iscal Year Endcd Decembcr : t, ZOt Z

Balancc, .lanuary 1, 20lz
Net Income (l.oss)
Dividcnds Iraid

Balance. Decunrbcr i l. 201 2

Tlre acconrpanyirrg nores are an integrar part o[ilris financiar siatcnrent
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PEACE VALLEY TELEPHONE COMPANY

NOTES TO FINANACIAL STATEMENT
DECEMBER 3I.2OI2

RDeGWed 
&tnspeeted

B0T & 1 fl010

FCC Mall Roorn

The Peace valley TeJephone company provides telephone and broadband internet service to thercsidents of Peace valley, Missouri ini ,ur.ounding areas and is governed by a five memberboard of directors' The Peace vallef T.t"pr,un* Cilil;;as organizcd in May 1960, as asnall telephone company in Pcace vatley, Missouri. lrr irri, "ri-,"*;tffii'" operare inPeace valley, Missouri 
-/' ''..evvsrr' rlo rlr(t

I. STJMMARY OF SIGNIFICANT ACCOI.]NTING POLICIES:

A. Rcporting trntity

All signilicant activities ancl organiralr.ols over which the peacc vallcy .r-crephonc
company cxercises oversiglrt responsibility have been includcd in the'c<lnrpany,sfinancial statcments for the-year cnded neccmbei 31,2012. 'l'he roll.wing criteriarcgarding manifcstation of'- oversight were 

"onria*r.o by the company whcndeveloping its results of financial op?rurio^. 
-"""

Financial lnterclependency-'l'heCompany is responsibre fbr its debts and is entitledto surpluses' No separate entity receives L nnunli.t bcncfit nor imposcs a linancialburden on the Company.

Election of Manugement Authority - Theelected Boarcl of l)ircctors is exclusivelyresponsible for all decisi'ns and is ,".orn,ott. r"rir,, d."iri;;r;;;;k;r. .r.trc 
<tay_to-day operations of the company are under trre.oniroin;;;;",jii:;;il;r*.r.

ahility to 
ltntlcantty lnJlucnce operations - 'lhc Boarcl of f)ircctors has t^einrplied authority to significantly influence of".otilnr. l'his authority inclutles, hutis not limited to, acloiiion of the budger, .fi;;i;;rer assets, including faciliticsand properties, sh.rt term borrow;"g, ;gning.onil"o, and deveroping the scrviccsto be provided. vv"'Iro'i

accounting o/'F't'tcat Matters- The responsibility and aocountability over all fundsis vcstsd in thc Board ol-Directors

B. Basis of Accounting

The Company uses the revi.sed Uniform system of. Accounts (usoA) financialaccounting system which reports *" ,":;lf,;;roo"ri,,o* and financial evcnts in amanner which enables both the Board 
"adir"-;;;; and rcgurators ro assess thcresurts of operations within a sn1ilig.$ *;il;r;;iod. r.he tjson arso provicrcsthe finance community and others with financiarperformance resurts.
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nL.

.1.

TIre t'inancial accounts of thc Company are used to rccord, in monctary tcrm.s. the
hasic tran'sactions which ()ccur. cc'rtain natural grnuping, of these transactions arecallecl transaction cycles. business processcs. functions or actii,itie.s. 'l'hc n.turalgroupings represcnt rvhar happcns within ,U. Cnnrprn)i on a consistcnt andcontinuing basis. l'hc repetitive nature.nf ,l" natural grouping*. nu.r long periotlsof tinre' lcnds an elcnrent of stabilitv to the financial acLunting structurr:.

1'hc cornpalty nraintains it.s accounting.systern for rcvcnucs *rd r:xpcnsc prrpo:ic:j
under a self'-balancing sct tlf'accottnts lo recorcl the financial position ancl rcsults.foperations ol'a specific activity, The Conrpany maintains thc lirllowing frrncl rypes:

Rcgulatecl rrccount.r Rcguratecl accounr.s shail hc interpreted r.o ir.,";,,0" ,,.,.rcvcnucs ttnd cxpcn.ses as.sociittcd r.vith tlrose tclccon:nrurrlcalions protlucts rnclservicc's to which the tarifl' liling rcquircmcnt.s containcrl irr 'l'itlc II ol. thr:Communicalions Act of 1934, as arncnded. are applicd, r.rccpt fls nray he gtherwisc
provicled by tlrc r"cdcrar aommunic.tions c.'onr*.,ir.riu,,.

Nonrcgulated acurunt:; l)rccnrptively dcrcgut;rtccJ activities ancl activities rrcvcrsuhject to rcgurario, rviu be crassiricd {br accounri;; ffi;;; ;,,*,il;;;
C. Mcasurcnrcnt Focus

Mcasurentent (ilctts is a lerm usect to describccl "rvhich" transacri<lns arr.- rcc.rdcrlwitltin tltc variou.s financial statcnrenl.s. []asis ol' uccounling rcl'crs to ..wlrc,'.
tran'sacti.n.s are rccordcd rcgardress of lhc nreasur*rncnL iircus afpricu.

J'hc conrpany rrtilizes all "ccclltoluic resLlurccs" mca.srrrcnlcnt [ircus. .l'hc
Itccounting objectivcs ot'this rnc:a.surcnrcnl lbcus irc tlrc dctcrminirtiolr o[-ope*rtingincomc. change.s itt. owner's equity. financial p,,ri,ir,r.-rnrl cash l1ows. All assctsand l ia bi l i ti cs .ssociatecr'rvi th their acti vi r ics ur.,.p.,rt.:.r.

ln tlre finarrcial statelncnts. lhc (llrrnparry utilizcs thc accnral busis 6t'accounting.[]nder the accrual tlasis of accounting. rL-venucs arc rccognizcct whcn elrnctl rnclexpcnses are recortlctl rvltcn the liability is incuricd ,r ecrln<)rrric a.riscts arc uscdwithout rcgard to when casrr is rcccived ordisbursecr.

ACCOIJNI'S RI )CIIVA BI,IJ :

undcr the accrual basis of accouttting. tlrc cornpany rccognizr:s accoults rcccivahlcand relatcd bad debt expellsc at the timc revenucs or" r..lrgni.ecl. A.s olDcccnrbcr
3 t' 20 r2. rhc crompanv maintaincct accounrs receivahrc, ,dlj;;-il 

",.orodebt.

INVF.STIVIENTS:

'l'hc Conrpatty invests in short terrn investnlents as cash ilorv allorvs and rnaintainslong rerm investmenrs it_t!q&4! of sccuritie, 
--n, 

,i 
^D"..,,,b., 

lr. 20r2. shorricrnrilrvesttnentstotaledtrndlongt",,nin,.,tn,o.,.,*...fi.'
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4. PROPERTY. PLANT AND L..QL.'rplVlEN'r':

f)cpreciation ol' tixecl assets usecl by thc Contpan,v
operations. 'l'he depreciation lbr asscts is based on
cstimatecl uscful life of the assets irs lbllows:

Assel
Building.s and [.and

Motor Vehicle.s

Ollicu Ecluiprncnl

Digital Equiprnent

Circuit Fiquipnrcnt

Iluried Cable'

Capital Asscts activity lbr thc ycar cndcd Dcccrnbcr I t . 2012. was as lbllows:

Assct

lluildings and l.ancl

Motor Vchiclr:s

0fficc liquipnrcnt

Digital Equipnrent

Circuit l..quipmcnt

Burigd Cablc

lbtal

Ilalance as of llrrlancc as of
.lanuary l. 2012 Additions l)eletions Dcccmbcr 31.2012

CIsT e 1 ?01$

FGC Mall Hoom

is charged as an expcnsc against
the Straight-Linc Mcthod over tltc
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clapital Asscl Depreciation lbr the year ended I)ecenrber 3 l, 2012, was as tbllows:

Balance as of
Jirnuary l.2Ol2

Balance as of
Atlditions Deletions Decembcril.2012

5.

6.

1

ttuildings and Land

Motor Vchicles

Of1ice Ilquipmcnt

liquipment

Circuit liquipnrcnt

Buricd Cable

li:tal

OTI I[iR ASSII'I'S:

Othcr asscts consist of nriscellaneous invcstmcnts
Conrpany as of Dccemher 3l .ZOIZ.

I,ONG NNS SHORI"I'RI\,I DIJI}T:

At Dcceniber 31.2012. lhc Cornpany <Iitl
tcrnr dcbt corrsisted ol'various urrpaict tax

RISK Iv{r\N A( i IiMI I1NT:

and prcpairl cxpcnscs orvnc-d try thc

not maintain outstandir:g long tcmt cleht. Slrort
accounts.

'fhc C'or:rpatty is erposecl to various risks ol'loss related to lirnitctl lorts, thefi or damageto and destructiott 0l asset.s, L-rrors and ornissious ancl nutural tlisastcr.s tor whiulr tlrcconrpany carries commcrcial insurance. 'I'here have bccu no significant reductio,s incoverage fiom the prior ycar and settlcrnents havc not cxcecclcd coveragc. 'l'lrc Companyrctains an atlorney for-litigation purp().ses and no matcrial outstarrding contingcncicrsexisted as of December I I , ZAIZ.

8. sr.rBSEQUriN f EvENTS:

Upon cvaluation, thc Contpany
hetlvecn the datc of the llnancial

notes that there
statemenls and

wcrc no rnaterial subsccluent evcnts
thc datc that thc linancial .statcmcntswere issued or available to be used.
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PEACE VALLEY TELEPHONE COMPANY
PEACE VALLEY, MISSOURI

INDEPENDENT AUDITOR'S REPORT
AND

FINANCIAL STATEMENTS
For the Year Ended December 31,2011

DEIDIKER Accoulting & Consulting, LLC
Certified p u b I i c Acco u nta nE

FIRST & JEFFERSON BUILDING, SUITE 1
203 First Street

West plains, MO 65ZZ5
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PEACE VALLEY TELEPHONE COMPAIIY
Financial Statement Audit
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DEIDIKER
Accounting & Consulting, LLC
C ert'fi ed P u blic A ccou n b n ts

First & Jefferson Building, Suite I
203 First Street

West Plains, MO 65775
417 25*1128

CeL41t ?l9A.4444

Independent Atditor,s Report

Recelved & lnsposted

oer e 1 e0t0

FCC Mall Room

To the Members ofthe Board ofDirectors
Peace Valley Telephone Company

we have audited the accompanying basic financial statements of the peace valley Telephonecompany as of and lor the year ended December 31, 2011. These furancial statements are theresponsibility of the Peace valley Telephone company's management. our responsibility is toexpress opinions on these financial statJments baseo on our audit.

we conduded our audit in accordance with_auditing standards generally accepted in the unitedstates of America and the standards applicable io nrancial statement audits contained inGovernment Auditing standards, issued uyirre comptroller General of the united states. Thosestandards require that we plan and perform the audit to obtain reasonable assurance about whetherthe financial statements are free of material misstatement. An audit incruae, l*a.ining on a testbasis,.evidence supporting the amounts and disclosures in the financial statements. An audit alsoincludes assessing the accounting principles used and significant estimates made by management, aswell as evaluating the overall financial statement presentation. We believe that our audit provides areasonable basis for our opinions. 
! v .rE' vw su

In our opinion, the financial statements referr.ed 
lo Pof. present fairly, in all material respects, therespective financial position ofthe Peace valley rebphone comp""rii;6;;#;;\t,zatl, andthe results of its operations and its cash flows for 

^th" 
t"*; Aenlnded in the ,oon .rity *ithgenerally accepted accounting principles.

In accordance with Gou-ernn3yt auditing Snndards, we have also issued our report dated July 2g,2012, onour consideration of the Peace vlltey telephone c;;;;y'. internal conhol over financialreporting and our tests of its compliance with certain provi.io*-oitr*r, *grr"rior., contracts andqrants, The purpose of that report is to describe the scope ofbur testing of internal conhols overfinancial reporting and compliance and the results ortnaitestirig, and not to provide an opinion onthe internal contol over finincial reporting or on compliance. ftr"t ..port1J;; irt$rl part of anaudit performed in accordance with Gaveinment Auditing standardsand should be considered inassessing the results of our audit.

DEIDIKER, Accounting & Consulting, LtC

DEIDIKER, Accounting & Consultin g,LLC
C ertiJie d P ubl i c Acc ountants
July 28,2012
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PEACE VALLEY TELEPHONE COMPANY
Balance Sheet

December:t.ZOit

ASSETS
Current Assets:

Cash on Hand
Accounts Receivable
Accounts Receivable_Croup D
Investments

Total Current Assets

Plant. Properl.y, and Equipment:
Buildings and Land
Motor Vehicles
Otlice Equipment
Digiul Equipmenr
Circuit Equipment
tsuried Cable

Total Property, plan! and Equipment

Accumulated Depreciation
Total Properry*, plant, and Equipment-Net Dcpreciation

Other Asscts:
Cash Bosserman Electric
Lifcline
Moust'

Total Other Assets
TOTAL ASSETS

LIABILITIES & STOCKITOLDER'S EQUITY
Current Liabilities

State payroll Tax
Federal Sales Tax
State Sales Tax

Total Current Liabilities

Stockholder's Equity
Capital
Additional paid-in Capital
Retained Earnings
Dividends

Total Stockholder,s Equity
TOTAL LIABILITIES AND STOCKTIOLDER'EQUITY
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PEACE VALLBY TELEPHONE COMPANY
Income Shtement and Retained Earnings
Fiscal year Ended December 3l.20ll

REVENUES:
TotalNetwork Access
Intemet Income
Locallietrvork Service
DSI. Regulated Income
Custorn Work lncorne
Non-Regu lated Income_other
Interest Income
Clommunity Center Rent
Special Billed Revenue
Socket Rent
Long Distance Network
Uncollectibles

TOTAL REVENUES

EXPENSES:
Cable and Wire Facilities
General and Administration
CentralOffice
Intemet Expense
Ceneral Support
Labor
Taxes
Special Charges
Community Center E.xpense
(Jncollectibles

TOTAL EXPENSES

NE'I'INCOME FOR THE YEAR

Retained Eamings ar the Beginning
Dividends paid

Retained Earnings at the End of the

of thc Year

Year
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PEACE VALLEY TELEPHOhI-E COMPANY
Statement of Cash FIows

year tinded December 3 l- 201 I

C ush Fknv,- Jro m Ope rat i ng A c t iv i t i e;;
ash Received liom Customers

Net Income

Cash paid

State PayrollTax
Fedual Sales'fax
State Sales Tax

Net Cash provided (Used) by Operating Activiries

C a.r h Flow s Jro m lwe s t i ng Ac t ivi t i e.t
Temporary Investment
Accounts Receivable
Accounts Receivable- Group D
Lifeline
Mousf
Prepaicl l'axes
Office Equipment
Circuit Equipment
Buried Cable
Depreciation

Net Cash Frows provided (.,rsea) hy Investment Activities

(.' us h Fl otvs from F i nanc i ng Ac I iv it ies
Retained Earnings

Net cash Frows provided (Used) by Financing Activities

Net Increase (Decrease) in Cash

Cash- Ileginning of year

Cash- End of year

Recelved & lnapffid

00r g 1 a0t3

FCC Ma[ Room

PEACE VALLEY TELEPHONE COMPAI\IY
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NOTES TO FINANACIAL STATEMENT
DECEMBER 31,2A11

The Peace valley Telephone company providestelephone and broadband intemet services to thePeace valley' Missouriand surroundinllrrur rro i, 
d". 

r:-J ;y a five member board ofdirectors.The Peace valley Telephone cotp*v"** organizeJ innaev ixo, as a smail terephone companyin Peace valrey, Missouri. rts main otfi.l.oi'tiru.r;;p;;;in p.ac. varey, Missouri.
1. SUMMARY OF SIGNTFICANT ACCOTINTING POLICIES:

A. Reporring Entity

AII significant activities and organizations over which the peace valley Telephonecompanv exercises oversight responsibilitv trave uee;r;;id; nfiI'corp*v,,financial statements for the-year ended o""rrru"i 3r, zlrL. The foilowing criteriaregarding manifestation of ov.ersight *"* ."*sidered by the company whendeveloping its results of financial 
"i".",;".r. 

--*

Financial InterdePendency-The--cllnnanrjs 
responsible for its debts and is entitledto surpluses' No separateentity receivls , nnunriut benefit nor imposes a financialburden on the Comiany.

Election of Management authority- The elected Board ofDirectors is exclusivelyresponsible for all decisions and accountabr;f;; decisions ii;.k;;. ih" o"y+o-day operations of the company are under the controt of its ofiice Manager.Ability to significantty In/luence operatior, - rt" Board of Direciors has theimpried authoritv to significantry i"fr;;n;;;;.;i"rr. This authoriry incrudes, butis not limited to, adoptLn of the-budget, con[oi orJ, .rr.t , including fac,ities and

ffiXiff: 
short-term borrowing, rigiirl 

"ort ".L, 
*d d"""[tidff sJiic", to b"

Accountab,ity of Fisear Mottr,: -The responsib,ify and accountabirity over a,funds is vested in the Board of Directors. 
-r -----v-^ l

B. Basis ofAccounts

The company uses the revised u-niform system of Accounts (usoA) financialaccounting system which reno{s trr. *rrltrtiopl."urion, and financial events in amanner which enables both tire Board oroirectors'Jni .gurators to assess the resultsof operations within a specified "::":;il;;.r# Th€ usoA arso provides thefinanciar communiry and others with finanii;G;"rr*ce resurts.

The financiar accounts of the company are used to record, in monetary terms, thebasic transactions which occur. geit in ;;;r;G;r;ings of these transactions arecalled transaction cycles, business processes, functions or activities. The naturalgroupings represent what happeni within the company on a consistent and
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conlinuing basis' The repetitive nalur: nt:h. natural groupings, over long periods oftime, Iends an erement of stabirity to the financiar ac'counting structure.
'rhe company mainhins its accounting sy'stem for revenues and expensc purposesunder a seltlbalancing set of accounts io .ecn.<J the t'inancial position and rcsults <lfoperations of a specific activiry*. -fhe 

compar, ,"rri"irs the foilowing tund types:

Regulated Acc'ount.t -Regulated accounts shall be interpretcd to includc the revenuesand expenses associated *ith those telecomrnunications proclucts and services towhich thc tariff filing requirements contained in Titre II ofthe communications Actof 1934, as amended, are apprieo,.except a; *;;;; orherwise provided by theFederalCommunicationsCommission.'l r --

Nonregulutetl.l.i.r;,:un,.r.,:,lrr1mqtlv1ly 
deregulated activities and activities neversubjed to reguration rviil be crassitred ia..".""r"i;;6;;;rffiffired.

C. Measurement Focus and Basis o[Accounting

Measurement focus is a term used to describe "which" transactions are recordedwithin the various financial staternents. Basis of accounting refers to ,,when,,
transaction s are recorded regar*ess o {' the,n"oru.r**nt fo.r, app r ied.

The Company utilizes an "economic resources" measurement f,ocus. The accounting
'bjectives 

of this measurement fbcus are thc determination ol'operating income,changes in owner,s equity, financial position" unO-"rrn no*. All assets andtiabiriries associate<l wiih tireir activities ; ;6;;. -

In the financial statements. the company utilizes thc accrual basis oflaccounting.under the accruar basis of'accounting, *u"nu.r-*. rJcognized when eamed andexpenses are recorded when the liability is incurred or economic asset.s are usedwithout regard to w.hen cash is received.

ACCOUNTS RECEIVABLE:

Under the accrual basis oIaccou.nting, the company recognizes accounts receivable andrclatcd bad debt expense at the time i"u"ir., are recogniied. As of December 3 t, 20r r ,thccompanymaintaineclaccounts,ecci,ablgt"i",i,i"ffitofbaddebt.

INVES'I'MEN'I'S:

'[he cornpany invests in short term investment as cash f]ow ailows and maintains long terminvestments in the form of securitier. il of December 3l, rr,, short term investmenh

-r

2,

3.

4. PROPERTY. PLANT, AND EQUIPMENT:
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Buildings and Land

Motor Vehicles

Office Equipmenr

Digital Equipment

Circuit Equipment

Buried Cable

capital asset activity for the year ended December 3 r, 201 r was as fo[ows:

CapitalAssets

Balancc as of
.Ianuarv 2.201!

Reeelved & lnspget60

ocl g t I0'3

FCC Malt Room

Depreciation of tlxed assets used thc company' is charged as an expense against opcrations.
The depreciation for assets is based on the 

'straight-linc-method 
over the estimated useful liftof the assets as follows:

Asset

Balance as of
Assct

Buildings and Land

Motor Vehicles

Oft'ice Equipment

Digital Equipment

Circuit Equipment

Buried Cable

Total

Useful Life

Capital Assct Dcoreciation
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Balance as of

-

January 2.20t IAsset

Buildings and Land

Motor Vehicles

0ffice Equipment

Digital Equipment

Circuit Equipment

Buried Cable

Total

Additions Deletions

Balance as of
December 3l.20lI

5. OTHERASSETS

other assets consists of miscellaneous investments and prepaid expcnses owned by theCompany as of December 3l, 201 L

6. LONG AND SI{ORT TERM DEBT

At December 31, 2ol l, the company di<l not maintain outstanding long term debt. Shortterm debt consisted of various unpaid Lax accounts

7. RISK MANAGEMENT

The company is exposecl to various risks of loss related to limited tofts, theft oldamage toand destruction ofassets' elrors and omissions and 
"rrrr"r 

oir"sters for which the companycarries commerciat insurance- There have been 
1" rigiifi;ir reductions in coverage f,romthe prior year and settlements have not exceeded ior.rug.. The company retains anattomey for litigation purposes and no material outstandin'! contingencies existe. as ofDecember 3 l, 201 I .



Recelved & trrspcctod
Annual Reporting for High{ost Recipients4T C.F.R. S54.313(aX2) through {aX6) and

(hlpeace Valtey Telephone Company 
' '

Li ne 3o24-oFFt cER cERTtF rcAno N/ MANAGEMENT rTATEMENT REGARDIi NG Ft NANI;AL
DOCUMENTS

I am authorized to provide this certification on behalf of the company. I hereby certify that the 2012
financialstatements were not audited in the ordinary course of business but were reviewed by a cpA
and they are accurate. The cPA reviewed financial statements are attached tor 2012. For 2011, the
financial statements were audited and are also included in this attachment, along with the 2011
management letter.

osT a 1 2013

FCC Mall Roont

Vice President
Printed Name of Officer

- lt />, 1
DateTitle of Officer
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PEACE VALLEY TELEPHONE COMPANY
PEACE VALLEY, MISSOURT
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AND

FINANCIAL STATEMENTS
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DEIDIKER Accoulting & Consulting, LLC
Certified p ub I i c Ac c ou nta nts

DEIDIKER ACCOUNTNG BUTLDING
S42 Brafton Avenue

West plains, MO 60775
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DEIDIKER
Acco-ulting & ConsulUng, LLC
Ce rtitied p ub tic ac c o ui iaii

Deidiker Accounting BuitJino
542 Bratton Avenue

West ptains, MO 65775
417 255_1128

Ce[ 41 7 ZgA-4444

lndependent Accountant,s Review Report

Roeelvod & lnEpcetod

CIoT g I 8CIt3

FCe Mail Room

we have rcviewed-lhe accompanying balance.shcet of peace Valley.lelephone companyas of l)ecember 3r, ?}rz,'un,t ri"-rerated sht;;;-of in.or., cash flows andstockholdcrs' equity fbr the y.u, tt", cnded. n ,.ri"* incrudcs prirnariry apprying
ffi[:#"lrocedures 

to manaSem.n,'.r'iri,i"r i"r".ro**aking inquirie.s oi-company

A review is substanti'd'I 
l*t,. in scope rhat an audit, thc ob.iective of. which is theexpression of an opinion regarding the hnanciar rt"i",*"t, as a whole. Acconiingry, wedo not exprcss su"[r an opini"on- 

-'' -'- '

Managcment is responsible for the Freparation.and fair prcscntation ol, thc financialstalements in accordance with 
'ccounting principres g.nelatty acccptcd in trrc t,nitedstates of Amcrica and for .r*igrrrg,"irrpil";;;; ?-nj'*oinruining inrenrar conrrolrclcvant to thc preparation un,r ai.pr"lentation of the financial statcmcnts.

our responsibilitv is-to conduct the review in acc.rdancc with statenrcnts on stancrarcrsfor Accounting ana nc'i**i"*i".t'itrr"a uy irr" arr-.i"an Institutc ol,ccrtificd pubricAccountants' 'l-h.se stantlards ."qui;; us to perform proccdures to obtain linritedassurance that thc*e'are no ntatcrial mo.lifi;;#ii",'rnlirlu be nradc ro rrrc lrnanciarstal'ements' we bclieve ,tu, ,r,r r"*uiit 
"r""r pr*;;;'ilridc a reasonablc basis l.orour report. -- r'vvvvurvJ l,ruvlql: a reasonablc ba:

Based on our rcview' wc are.llot aware oi-uT' ma.tcrial moditication that shoulcl hc madeto the accompanving financiar rt",.r1"i, in order r;; ;;; ro be irr conformity withaccounting principrcs genera[y o...pi.Jin the Unitccr states of Arnerica.

OEIDKEE, 4zcaza2apr & Ca,nlb7 ,U,C

DEIDIKER, Accounting & Consulting, LLC
C e rt i/ie d P uh li c A c cou n t ant.s
May 20,2013
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Reeelved A hnpsst.sd

08T & I t0ts
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PEAC,E VALLEY TELEPHONT| COMI'ANY
Balarrcc Sheet

I)ccemberil,2(,12

Ass!:',ts
Current Asscts:

Cash on I larrcl

Accounts Rcccivahle
z\ccounts llccei vahlr-- (i rorrp I )'lcmporary 

Investnrerr ts
Total (lurrent n sset.s

Plant, I)ropcrty. and Equipntcnt:
Ruildings and l,ancl
Moror Vehiclcs
0fficc llquiprncnt
Digital Ecluiprrrcnt
Circuit Iiquiprncrrt
ISuried ('ablc

lotal l,ropcrty, plant. and l:quiprncnt

i\ccunr ulatr.rl I)c;rrcciirtion
l'otal l)ropcrty. plant. ancl [quipnrcnt_Nct I)cpreciation

Olhcr ,,\sscts:
Claslt flosscrnran lllcctric
Lifclinc
Prepaitl 'l'axcs

Mousf
Total Otlrer A.s.scLs
'l'0'l'.\1, ASSET.S

LtAtltLl.il llls ct STOCKIIO|,DER,s EQI]tTy(lumcnr l,iabilirics
Stah"r l)ayroll Terx
ljcdcr;rl Salcs'fa.x
State Salcs'l'irx

Toral Cturrcnt LiubiIitics

Stockholder's Uquiw
Capital
Retainecl Iiarrrings
Dividends

J'otal Stockholtlcr's Iiq uit1,
TO'IAL LIABILITIlis AND STOCKHOT,DER EQtjrTyThc accornpanf ing .otcs urre an ;ntegrat part of rhis frna,cial statenlcnt

2
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PEACE VALLEY TELEPTIONE COMPANY
Statcment ol'lncornc

liiscal year tindecl Deccrnbcr I l, 2012

Reeelved & lnspoatad

oef e 1 hlfi
FCC Mait Hoom

RT]VT.]NUIjS:
Total Nctwork Access
Intenrct Income
l-ocal Nctwork Scrvice
DSL ltcgulaled lr:cume
Custonl Work Income
Non-l(egulated I rrconrc_othcr
Iutcrcst Inconre
(fonrmunily Ccntcr Rcnt
Special Billecl Rcvenue
,Sockct Itent
L.ong [)i.starrcc Network

TOTAI, REVIINTIIiS

EXI'I]NS},S:
('ahle nrrcl Wire ljacilities
Ccncral and r\cllnini.stration
(lerrrral 0tlice
Inlcrnel Ii.xpensc
Gencral Support
Labor
Tir.,ics

Spccial Chargcs
Conrn:uni ty Clcntcr I,,xpcnse
IJrrcollcctihrlcs

1'0TAl, tTtXI,ENSES

NI1'f INCOrVIti trOR Tlll_i yEAIt

"ll:e accorrrpanying uores are ,n intcgrar part of trris financiar sraterncnr
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PEACE VALLEY TELEPHONE COMPANY
Statemcnr of Cash FIows

Fiscal ),ear Undecl Deccmber 31.2012

C u :i h [.'l ow: 
. /i.o n t Opc r ut i t r c A c I i t. i t i as
Cash l{ccr--ivcd lrotn Custorlcrs

Nct Inconrc

Cash paid

State pa-vroll 'la.r

l;ederal Sales l'ax

Ner cash,,,":,$"n ?ii;:ri't opc ra ri ng Acr i vi r ies

(.' u,r h I ; I oyu,s f i. o tr t I ttv c.r I i n g / c t i t, i t i c,r
Ilosscrmarr C:rsh
Temporary Invu-strncnt
[.ong 1'crrn Investnrents
Accounts l{cceivatrle
Acct_runt.s l{cccivablc- Croup f)
I.,ilclirre
Mousf
l'rcpnifl'l'1xcs
Ol'{lcc l:quiprncnt
(lircuit I:quipnrcnt
Hrrritr'l ('ahlc
l)cpreci:rtitur

Nct ta'sh r:r.rvs provided (irscd) rry rrrvustnre.t Activiric.s

(.' u s h l,'l a y's. .fitr m l; i n t m c: i n g,,! c I i v i I i e;i
Retaincd Eamin*qs

Net cash [jrr)w'.s I)r.viacd (t.]scir) b.v ljinancing Activitics

Nt't Incrcasc (l)ecrc;rsc) irr Cash

Cash- Ileginning of year

Cash- lind of I'ear

The accompan'ing notes arc un integrar part .f this finarrciar statemert
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t
t
t.

L

t"

t

l

t

t"

t

t

t

t

I

I

t

I

PEACE VALLEY TELEPHONE COMPANY
Statcmcnt of Stockholders, Equitl,

I.-iscal year Endcd Decernbcr : f . ZO I Z

Ralancc. .larruary 1, ZAl2
Net Income (l.oss)
Dividcnds paid

llalance. Dcccnrbcr i l. l0l2

Tlrc acconrpanying nores are an integrar parl of *ris financiar srarcnrenl
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PEACE VALLEY TELEPHONE COMPANY

NOTES TO FINANACIAL STAT]JMENT
DECEMBER 31,2012

ffi*f:I;fJ,T,,.,1:f,,il1"::liy_1,::I., terephone and broadband internet service to the
;::ff :?;,i.llf :,#,;*,:,;,'#;ffi,;#'Xff ,'ll,'llTff :,H.#':il,
3,ffi i,:i,1il:illT;,,,11'J**G6i";;;#tilini,'liJ::_""::::f ,l,J,ffi fr:T:"j
;,.1*lif *:*,::T.1,,,yi"p"u."'riu,il'#::"",i1*!l'LX,ui'Jrl,-#:;,i,1Peace Valley, Missouri continucs to operatc I t'l

I. SUMMARY OF SIGNIFICNNT ACCOTINTING POLICIES:

BoeeNed 
&lrvspected

offi 21 ?,013

FCC Mail Room

A. Reporting lrntity

AII signiticant activities ancl organizatiorr.s over which thc peacecompany cxercises oversight ;p;;rililtty have been incrudcdfinansial srarcments for the"year;;;;;."mber 31, 2012. .t.he
rcgarding manifcsrarion_ot or"rrig;; ;;r* considered by rhedeveloping i ts results o f linanciai oo?.r,iorr.

Financial Interclependency-'l'hecompany 
is responsibre fbr its debts a,d is entitledto surpruses *.::.rr-rteentity .eceives 

" 
n""rliri o"""rit nor imposcs a 6nanciarburden on the Company.

Election of Manugemeru Authorilr -'Theelected Board of l)ircstors is exclusivelyresponsiblc for all decisions and is accountablc ror trre ae.i.ions it makcs. .r.rrc 
day-to-day operations of the compur/*. under tt e 

"nni.oinii,* otji". Manager.
Ability ro significantly lnJluence operations - 'rlrc Boarcl of f)ircctors has trreinrplied authority to siiniircan,iy-i,r"riu"n"e operations. I'his a*thority incrude.s, hutis not limited to, auojii,x oiti"'Cuag",, 

"*,. i, o"r"r'orr"rr, incruding faciritics
ilflJ|:fifiH' 

short te'm bo*o*i* *r,rr.;;;;,;;:;riu <reveroping the scrvices

i":::,!{ii{"T:::ry,g,,kl,re responsibirity and acc<,untabirity over a, funds

B. Basis of Accounting

The company uses the revised Uniform system of Accounts (usoA) financiaraccounting system whicrr reports the re;ur1s or op"*iion, and financiar evcnts in amanner which enabres both the aoa.a or oireJtorl"iri ..grturors ro assess rhcresults of operations.within u tp""iii.J accounting period. l,he tJS6A also proviclcsthe finance community uoa otti.r-*iti nnun.iat performance resurts.

Vallcy 'l'clephonc

in the Conrpany's
following criteria
Company whcn
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'[lrc t'inancial accounts.oIrhc company are used to rccord. in monctary tcrms. thcbasic transactions which occur. ccrrain natural groupings of these transactions arecalled. transaction cycles. business proccsscs, lunctions"or activitie.s. 'l'lrc 
naturalgroupings represent rvhat happcni within rfrc Cnniprr,,"-,_ a consistcnt arrdconti,uing basis. r'hc repetitive narure of the naturar gi",,pi"g.. 

""., i"^* *rr",r'*of tinre. lencls an ercrnent of stabirirv- to the financirr;.;;;i;n-ir,rr.t,,r".
1'hc Conrpany nrainrains irs accounting .s.ystern
under a self-balancing sct of'accounrs in i".or.l
operations ol'a specific activit.v-. The Companf

Rcgulated accounts shall bc interpretetl trr i,,.,,,0" ,,,.as's.ciatcd r'vitrr trr,se tercconrnrunlca(i'ns protructs ancrtanff liling rcquircmcnts conrainc.d in ,i.iri; ii ; ;i,;
1934, as arncnded. are appliccl. cxcrcpt u, n.,ry,'1.,,.,r,f,_r*jr.(-'omm un ications Conrnr is.siorr.

Rc gul at ecl Ac.cottttt.s
rcycnuc..r- ilnd expcnses
serviccs to which the
Communicalions Act of
provided by thc l-cdcral

Nonrcgu I a tetl Acc t tun t:;
subject to regulation rvill

Mcasurcmcnt Focus

for rcvcnucs arrtl cxpcnsc purp():iu;
thc financial po.sitiolr ancl rcsults of

maintains thc lollowing fund t-ypes:

dcrcgul;rtcd aclivities ancl activities ncvcr
accounti ng pLlrp{rscs- as norr rcgu lartetJ.

l'rccnrptively
be classilicd for

lv{casurentent {bctrs is a lerm uscct to clescribccl "rvhich" trarrsacti,ns arc rcc.rdcrlwithin tltc varitru's financial st*tcnrent.s. []asis ,r' ,,..o..,riinr, rcl'crs t, .,r.vlrerr..
tra'sactiori-s arc rccrrded rcga*Jress of thc nreasurcrnent rircus appricd.

"ccotroruic reso[rrccs" nlca..iurcnlcnt fircus. .l 
hc

nrca.sltrclncnl [bcu.s arc tlrc tlctcrnrirr:rtion oI. clper:rting

lyuitf. financial positir)n. arrtt cinh llow,s. AII ussets
their activitics arc reportcrJ.

J'hc Conrpany utilizes all
accounting ohjeclivcs ol' this
inconrc, changes in owner.s
antl liahilitics associated rvirh

dcbt.

accnritl basis ol' accorrnting.
rccognizecl whcn elrncd anrJ
or econontic ilsscls arc rrscd

rn rrrc finarrcia{ .stater)-rc'ts. rhc (r.rnpa,y utilizcs thc[.lndcr thc accrual basis oI accounting. i.u"nu., or.i'
s.xpcnses are rec(lr{lcrl rv'cn ttre liability i, ;n.urr*a
wilhout regar<J to whcn cash is rccciyed ,, Oirfrro.j.-

2. ACCOIJN']'S T{IJCI]IVAI}I,IJ:

Y,,:O::,:|.:l::riit 
basis of acc,u'ri,g, rire Cornpa,y recog*iz(:s accounrs

I lo i:,,1"1,.1g. th "* 
p.nr.,,, r,. i?;;' ;.i.*,[' IJ:::ffi ;il: T:'5 fi ::: ::,LlDcccnrhcr

]Ji.,.,,2'thc()ompanymaintain*do..oun-'.""*nr:;f,1ffiffi;::i,.l,:

INVF,STVIINTS:

'l'hc Conrpany invests
long term investments

slt,rt term in'estnrenls as cash ilorv allorvs and rnaintains
thc tbrm of sccurities. As of' Decerrrbcr 31. 2012. shorttcrntittvesttnents[otaledtrniIlongt'erminvcSt'nn-.,,;:::ffi



--tt-- 

_'_

REDACTED _ FOR PUBLIC INSPECTION

4. PROPERTY. PLANT Ai\D ITQLJIPJVIUN'I':

Dcpreciarion of fixed assets used by the Cumpany is charged as an expcnse against
uperations. 'l'he depreciation lbr asscts is base<J on the Straight-Linc rvteihod ovcr tfic
cstimatcd uscful life of the assets as lbllows:

Assel
Building.s and Lancl

Motor Vehicles

Oflicc Ecluiprncrrt

Digital Equiprnent

Circuit tiquipnrcr:t

Iluried Cablc

Capital Asscts ae tivity lirr thc ycar cndcd Dcccmbcr 31.2012, rvas as lttllor.vs:

Assct

Iluildings and l.ancl

Motor Vchie lcs

Otfice' ljquipnrcnt

Digital Equipnrenr

Circuit liquipmcnt

IJuricd Cablc

lbtal

Ilalancc ns of Batancc es ol
.lanuan' I. 2012 Addition.s l)cletions Dcccrnbcr _11.20[2



ReeeNed 
&tncaGcted 
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FCC Mail Roon
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clapital Asscl Dcpreciation lbr the year ended I)ecenrber 3 l, 2012, rvas as tbllows:

Asset

ttuildings and Land

Ivlotor Vcliicles

Ofl'ice Equipmcnt

Digiral tiquipment

Circuit liquiprrrcnt

Buried Cablc

"l-otal

Balance as tlf
Januarv 1.2012

Balancc as of
Adtlitions Deletions December3l.20l2

5.

6.

7.

OTI I[iR ASSII'I'S:

othcr asscts consist oI lniscellnneous invcsrmcnts ancr prcpairl cxpurscs .rvnc-cl try tlrcCtrrnpany as of Dccemher j l , Z0lZ.

I,ONC N NS SHORI'.I.IIIvI DIiRT:

At Dccembcr 3 l' 2012. thc company did not maintain outstanding long tcrm dcbt. shortterm debt corsistcd or'various u*paiir tax accou,ts. 
Y"'!s '\"'|b turrrr qLt'r"

RIS K Iv{r\N A( i IiMt I]NT:

'Ihc Corlpany is exposecl to various risks ol'loss related to lirnitcd torts. theft.r damageto and clestructiort ol assets, erors and omissinls and natural disastcr-s tirr rvhiclr thcconlpany canies commcrcial insttrance. 'I'here have bccn no sigrrificant reductiorrs inco'erilge fionr the prior ycar and settlcrnents ha'e not excecclcd coveragc. 'l'hc C-ompa,yrctains an ailorney for_ritigation purposes ,na ,,u ;;;;;;i;rtsr.anding conringcncicsexisted as of December i I , Z0lZ.

s (.rBS EQ Lj t,iN't' EVITNTS :

Upon cvaluation, lrrc co,tpany notes that thcre rvr:rc no 
^rateriarhetrveen the date of the financlar s.utements and rrre datc that thcwere issued or available to be used.

lt.

subscquent evcnLs
linancial .statcmcnts

I
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To the Members ofthe Board ofDirectors
Pea0e Valley Telephone Company

we have audited the^ accompanying basic financial statements of the peace valley Telephone
Company as of and for the year ended December 31,2011. These financial statements are theresponsibility of the Peace-valley Telephone company's management. our responsibility is toexpress opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the Unitedstates of America and the standards applicable io nranciaf statemlnt ,uait, contained inGovernment Auditing standards, issued uyitre comptroller General of the united states. Those
1anlards require that we plan and perform the audit io obtain reasonable assurance about whetherthe financial statements are free of material misstatement. An audit includes examining on a testbasis,.evidence supporting the amounts *d dis"6;;;rl; ;; rffi;i ,u]i;ffi. An audit alsoincludes assessing the accounting principles used and significant estimates made by managernen! aswell as evaluating the overall financial statement presertatior. We believe that our audit provides areasonable basis for our opinions.

In our opinion, the financial statements referred 
!o above present fairly, in all material respects, therespective furancial position ofthe Peace valley Telephone cornp*v * "rol""-i". 31,2011, andthe results of its operations and its cash flows for ih" y"*, then ended in the conformity withgenerally accepted accounting principles.

In accordance with GoY**:!t Auditing Standards, we have also issued our report dated July 2g,2012,onourconsideration ofthePeace Glley Telephone Company's intemalcontroloverfinancial
reporting and our tests of its eompliance with certain provisions oilu*r, regulations, contracts andgrants' The purpose of that report is to describe the scope of our testing oiint.*uicontrols overfinancial reporting and compliance and the results ofthai testing, and-n-o?;;;;d" an opinion onthe internal control over financial reporting or on compliance. fnut r"port iJ; ir;g"l part ofanaudit performed in accordancewith-Government Auditing Standardsand should be considered inassessing the results of our audit. 

vrrvBrs vv t

DEIDIKER, Accounting & Consulting, LLC

DEIIIIKER, Accounting & Consulting, LLC
C ertiJi e d P ubli c Acc ountants
July 28,2012
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PEACE VALLEY TELEPIIONB COMPANY
Balance Sheet

December 3l . 201 I
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FCC Mail Floom
ASSETS
Current Assets:

Cash on Hand
Accounts Receivable
Accounts Receivable-Group D
Investments

Total Current Assets

Plant. Property. and F,quipment:
Buildings and Land
Motor Vehicles
Oftice Equipment
Digital Equipmenr
Circuit Equipment
Buried Cable

Total Property, Plan! and Equipment

Accumulated Depreciation
Total Properry-, Plant, and Equipment-Net Dcpreciation

Other Assets:
Cash Bosserman Electric
Lifcline
Mousl'

Total Other Assets
TOTAL ASSETS

LIABILITIES & STOCKIIO LDER'S EQUITY
Current Liabilities

State Payroll Tax
Federal Sales Tax
State Sales Tax

Total Current Liabilities

Stockholder's Equity
Capital
Additional Paid-in Capital
Retained Earnings
Dividcnds

Total Stockholder's Equity
TOTAL LIABILITIES AI\{D STOCK IIO LDER,EQUITY
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PEACE VALLEY TELEPHONE COMPANY
Income Shtement and Retained Earnings
Fiscal year Ended December 3l.20li-

REVENUES:
TotalNetwork Access
Intemet Income
LocalNetwork Service
DS[, Re_eulated Income
Custom Work Incorne
Non-Regu lated Income_other
Interest Income
Clornmunity Center Rent
Special Billed Revenue
Socket Rent
Long Distance Network
Uncollectibles

TOTAL REVEIYUES

EXPENSES:
Cable and Wire Facilities
General and Atlministration
CentralOffice
Intemet Expense
General Support
[,abor
Taxes
Special Charges
Community Center E.rpense
IJncollectibles

TOTAL EXPENSES

NE'I'INCOME FOR THE YEAR

Retained Eamings at the Beginning of thc year
Dividends Paid

Retained Earnings at the Enrt of the year
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PEACE VALLEY TELEPHOhI-E COMPANY
Statcment of Cash Flows

Year f:nded December ] l- 201 I

C us h Fl ov 
"- 
./io m Ope rat i n g A c I ivi t ies
Cash Received liom Customers

Net Income

Cash Paid

State PayrollTax
Fedcral Sales Tax
State Sales Tax

Net Cash provided (Used) by Operating Activities

L'ash Flttrs from Invest ing Activities
Temporary Investment
Accounts Receivable
Accounts Receivable- Group D
Lifeline

HHI raxcs
Office Equipment
Circuit Equipment
[luried Cable
Depreciation

Net cash Frows pmvided (tJsed) by Investment Activities

C ash Fl ov s fro m F i na nc ing Ac t iv it ie.s

Retainecl Earnings

Nct cash Flows provided (Used) by Financing Activitics

Net Increase (Decrease) in Cash

Cash- Ileginning of year

Cash- End of Year

PEACE VALLEY TELEP}IONE COMPAI{Y
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NOTES TO FINANACIAL STATEMENT
DECEMBER 3I,2O1I
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FCC Mall Boom

The Peace valley Telephone company provides telephone and broadband internet services to thePeace valley, Missouri and surrounding areas and is gor...o iy u tr" member board of directors.The Peace valley Telephone company-was organiz.a in uray i960, *, small telephone companyin Peace valley, Missouri. Its main offi"".or'trnr", to;p;;;;, peace valey, Missouri.

1. SUMMARY OF SIGNTFICANT ACCOTINTING POLICIES:

A. Reporting Entiry

All significant activities and organizations over which the peace valley TelephoneCompany exercises olersight risponsibirity have been rnctuJeJ in the company,sfinancial statements forthe year ended December 3r,zon. Ttr" foilowing criteriaregarding manifestation of oversight were considered by 
-tr* 

company whendeveloping its results of financial oferations.

Accountability of Fiscal Matters - The responsibility and accountability over allfunds is vested in the Board of Directors.
B. Basis of Accounts

The company uses the revised uniform system of Accounts (usoA) financialaccounting systel 
-which 

reports the results of operations uia nnanciat events in amanner which enables both the Board ofDirectors *a r"guruiors to assess the resultsof operations within a specified accounting period. rt"" irioa also provides thefinancial community and others with financiar performance resurts.

Financial Interdependency -Thecompany is responsible for i,, debts and iis entitledto surpluses. \ separate entity receives. fn*.iut U"r"nt noi iimposes a financialburden on the Company.

?::*::,:{y::l::::!,!:i!.*1lregtea.uo.ar{of Directorsisexcrusivery

::y:::::i:::*i*1"::lldaccoltabreforthedeJ,ion-,1,-,n#";:ffi ;;i_
1?1r::.:t,:.::j-t-g"f g*yareudertl,"ron*orlril'6m;;M;"s*.
*,!:?^^,:.!:*t:",!y l.y*lce.operations - rhe Board "iiffi;*.r"'n* *";ffi;i,,#,il;is nrlf li-ilorl +^ ^l^-+:^- ^-crr,, r | .

:::*IT:,:1]: :lff:n ofthe bude"t, 
"ont 

ol over assets, incrffi ffi;;]#Xiproperties, short-term borrowing, signitng contracts, and developing the services to beprovided.

*:j,:::::i1,i::T*:,-o1ll" colnalv are used to record, in monetary terms, the
3,',Y:=:l1i:r' which o:.T. certai; *;i ;;r;;: ;ilffi ffi *,"ical I ed. tran sacti on cvcles, uu r in. r" pio.;;irffi #rilffi;;]fr":' ::ffii, rlrvor r IIE IraLuI a,Igroupmgs represent what happens within the company on a consistent and
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continuing basis. The repetitive nature ofthe naturalgroupings, over long periods of
time, Iends an element of stability'to the financial ac-countipi ,,*.,rr"."'--'
'rhe company maintains its accounting system for revenues and expense purposes
under a selt'-balancing set of accounts to rec.ord the t'inancial position and icsults of
operations oIa specific activity. The Company mainrains the following funJ types:

Regulated Account., * Regulated accounts shall be interpreted to include the revenues
and expenses associated with those telecommunications products and services to
which thc tariff filing requirements contained in Tirle II of the Communications Actof 1934, as amended. are appried,.except as may be otherwise provided by the. Federal Communications Commission.

Nonreguluted Accrrunts - Preemptively deregulated activities and activities never
subjcct to regulatitln will be classified ibr acJounting purposes as nonregutated.

C. Mcasurement Focus and Basis of Accounting

Measurement focus is a term used to describe "which" transactions are recordedwithin the various financial statements. Basis of accounting refbrs to ,,,^,hen,,
transactions are recorded regardress of the measurement focus lppried.

The Company utilizes an "economic resources" measurement flocus. The accounting
objectives of this measurement lbcus are thc determination of operating in.on,.,
changes in owner's equitv, financial position. and cash flow. Alt assets andliabilities associated wirh their activities are reported. 

-

In the financial statements. the Company utilizes thc accrual basis oflaccounting.
Under the accrual basis of accounting, revenues are rccognized when earned and
expenses are recorded when the liahility is incurred or economic assets are usedwithout regard to when cash is receivcd.

ACCOUNTS RECEIVABLE:

Under the accrual basis of accounting, the company recognizes accounts receivable andrclated bad debt expense at the time ieu.nue, are recogqiied. As of December 3 I , z0l I,thc company maintained accounts receivabte totutingf,et of bad debt.

INVES'I'MEN'I'S:

1'he Company invests in short term investment as cash f'low ailows and maintains long terminvestments in the form of securities. As of D.."*b., i l, 201 I short term investmentstotated-nd long term investm"nt, ,uJr-.-f" '"

2.

3.

4. PROPERTY, PLANT, AND ITQUIPMENT:



Depreciation of l'ixed assets used the Company is charged as an expense against opcrations.
The depreciation lor assets is based on the Sra,ight-line method ovir the estimated useful lift
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of the assets as follows:

Asset

Buildings and l-and

Motor Vehicles

Office Equipment

Digital Equipment

Circuit Equipment

Buried Cable

capital asset activity for the year ended December 31, 201 I was as follows:

Caoital Assets

Balance as of

Assct

Buildings and Land

Motor Vehicles

Oftice Equipment

Digital Equipment

Circuit Equipment

Buried Cable

Total

Useful Life

Capital Asset Dcoreciation
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Balance as of
Januarv 2. 20t I

Balance as of
I)ecember 3l.20f fAsset

Buildings and Land

Motor Vehicles

Office [quipment

Digital Equipmenr

Circuit Equipment

Buried Cable

Total

5.

6.

OTHER ASSETS

Other assets consists o[miscellaneous investments and prepaid expenses orvned by the
Company as of December 3 l, 201 l.

LONG AND SHORT TE,RM DEBT

At December 3 l, 201 I , the Company rlid not maintain outstanding long term debt. short
term debt consisted ofvarious unpaid tax accounts.

7. RISK MANACEMENT

The Company is exposecl to various risks of loss related ro Iimited torts, thert ofdamage to

carries commercial insurance. There have been no significant reductions isurarcs. | flere nave oeen no slgnlllcant reductions in coverage liom
the prior year and settlements have not exceeded rou.rug.. The company relains anCompany relains an

,rii"g"..i!r 
-"'*irtJ'"r 

or
December 3 l, 201 I .

Additions Delctions


